
STATE OF ILLINOIS 
SECRETARY OF STATE 

SECURITIES DEPARTMENT 

IN THE MATTER OF; CORNEAL SCIENCE CORPORATION, 
ITS OFFICERS, DIRECTORS, 
EMPLOYEES, AFFILIATES, SUCCESSORS, 
AGENTS AND ASSIGNS AND DR ALLAN 
TOUCH 

F i l e No. 0800210 

AMENDED NOTICE OF HEARING 

TO THE RESPONDENTS Corneal Science C o r p o r a t i o n 
Dr. A l l a n Touch 
C/o Bernard G. Segatto, I I I 
A t t o r n e y a t Law 
Barber, Segatto, Hoffeee, W i l k e 
Sc Gate 
P.O. Box 7 9 
S p r i n g f i e l d , I L 62705-0079 

You are hereby n o t i f i e d t h a t p u r s u a n t t o S e c t i o n l l . F of t h e 
I l l i n o i s S e c u r i t i e s Law o f 1953, [815 ILCS 5/1 e t seq. ] ( t he 
"Act") and 14 111. Adm. Code 130, Subpart K, a p u b l i c h e a r i n g 
w i l l be h e l d a t 300 W. J e f f e r s o n St., S u i t e 300A, S p r i n g f i e l d , 
I l l i n o i s 62702, on the 21st day o f October, 2009 a t t h e hour o f 
10:00 a.m., or as soon t h e r e a f t e r as counsel may be heard, b e f o r e 
Jon K. E l l i s , o r such o t h e r d u l y d e s i g n a t e d H e a r i n g O f f i c e r o f 
the S e c r e t a r y o f S t a t e . A copy of the Rules under t he Act 
p e r t a i n i n g t o c o n t e s t e d cases i s a t t a c h e d t o t h i s N o t i c e . 

S a i d h e a r i n g w i l l be h e l d t o determine whether an Order of 
P r o h i b i t i o n s h o u l d be e n t e r e d a g a i n s t Corneal Science 
C o r p o r a t i o n , i t s o f f i c e r s , d i r e c t o r s , employees, agents, 
a f f i l i a t e s , successors and assigns and Dr. A l l a n Touch ( t h e 
"Respondents") i n the S t a t e of I l l i n o i s and g r a n t i n g such o t h e r 
r e l i e f as may be a u t h o r i z e d under t h e Act i n c l u d i n g b u t n o t 
l i m i t e d t o i m p o s i t i o n o f a monetary f i n e i n the maximum amount 
pu r s u a n t t o S e c t i o n 11 of the Act , payable w i t h i n t e n (10) days 
of t he e n t r y o f the Order. 
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The grounds f o r such proposed a c t i o n a re as f o l l o w s 

Count I 

1. Corneal Science C o r p o r a t i o n i s a d e f u n c t Delaware 
c o r p o r a t i o n . 

2. Dr. A l l a n J. Touch i s the P r e s i d e n t of Corneal Science 
C o r p o r a t i o n . 

3. That Corneal Science C o r p o r a t i o n and Dr. Touch o f f e r e d 
and s o l d t o PD, an I l l i n o i s r e s i d e n t , 1 c o n v e r t i b l e 
Promissory Note (the "Note") i s s u e d by Corneal Science 
C o r p o r a t i o n on or about A p r i l 4, 2001 i n the amount o f 
$30,000. PD made an a d d i t i o n a l payment of $20,000 on o r 
about June 25, 2001 pu r s u a n t t o the terms o f t h i s Note. 

4. The Note p a i d i n t e r e s t o f 12% per annum, however no 
i n t e r e s t has been p a i d t o PD as r e q u i r e d p u r s u a n t t o 
the Note 

5. A d d i t i o n a l l y , PD made 3 s h o r t t e r m loans t o Corneal 
Science C o r p o r a t i o n from December 1, 2 0 01 t h r o u g h 
February 2002 t o t a l i n g $50,000. 

6. As o f the date o f t h i s N o t i c e , no p r i n c i p a l o r i n t e r e s t 
has been p a i d on these s h o r t term l o a n s . 

7. EC, an I l l i n o i s r e s i d e n t , on June 20, 2 0 03 i n v e s t e d 
$5,000 i n a C o n v e r t i b l e Promissory Note i s s u e d o r 
i s s u a b l e by Corneal Science C o r p o r a t i o n w i t h a m a t u r i t y 
date of J u l y 15, 2003. 

8. As o f t h i s date, FC has n o t r e c e i v e d any repayment on 
h i s n o t e , d e s p i t e r e p e a t e d demands f o r payment. 

9. RP, an I l l i n o i s r e s i d e n t i n v e s t e d $22,500 i n Corneal 
Science C o r p o r a t i o n on o r about August 8, 2002 and 
r e c e i v e d 3,000 shares of s t o c k i n Corneal Science 
C o r p o r a t i o n . 

10. On or about February 6, 2008, RP, t h r o u g h h i s a t t o r n e y , 
r e q u e s t e d t o r e v i e w t h e books and r e c o r d s of Corneal 
Science C o r p o r a t i o n pursuant t o h i s r i g h t s under 
Delaware law as a c o r p o r a t e s h a r e h o l d e r . 



Amended Notice of Hearing 
-3 -

11. As of the date of t h i s Notice, RP has not been allowed 
by Corneal Science Corporation t o review i t s books and 
records nor has he been provided any f i n a n c i a l r e p o r t s 
or other business i n f o r m a t i o n of Corneal Science 
Corporation. 

12. On or about March 5, 2008, RP through h i s a t t o r n e y made 
a request of the Board of Corneal Science Corporation 
to re-purchase h i s stock i n Corneal Science 
Corporation. Dr Touch agreed w i t h RP's lawyer t o 
recommend to the board of Corneal Science Corporation 
to re-purchase the stock of RP. 

13. As of the date of t h i s Notice Corneal Science 
Corporation has not re-purchased the stock of RP nor 
has the board informed him of i t s de c i s i o n regarding 
h i s re-purchase request. 

14 . The above-referenced Notes and stock are s e c u r i t i e s as 
tha t term i s defined pursuant t o Section 2.1. of the 
I l l i n o i s S e c u r i t i e s Law of 1953 [815 ILCS 5/1 et se^.] 
(the " A c t " ) . 

15. Section 12 .A of the Act provides, i n t e r a l i a , t h a t i t 
s h a l l be a v i o l a t i o n of the Act f o r any person t o o f f e r 
or s e l l any s e c u r i t y except i n accordance w i t h the 
pr o v i s i o n s of the Act. 

16. Section 12. F of the Act provide, i n t e r a l ^ , t h a t i t 
s h a l l be a v i o l a t i o n of the Act f o r any person t o 
engage i n any t r a n s a c t i o n , p r a c t i c e or course of 
business i n connection w i t h the sale or purchase of 
s e c u r i t i e s which works or tends t o work a fraud or 
deceit upon the purchaser or s e l l e r thereof. 

17. That by v i r t u e of the foregoing, Corneal Science 
Corporation, i t s O f f i c e r s , D i r e c t o r s , Employees, 
A f f i l i a t e s , Successors, Agents and Assigns and Dr. 
Touch have v i o l a t e d Sections 12.A and 12.F of the Act. 

18. Section l l . F . ( 2 ) of the Act provides, i n t e r a l i a , t h a t 
the Secretary of State may te m p o r a r i l y suspend or 
p r o h i b i t the o f f e r or sale of s e c u r i t i e s by any person 
i f the Secretary of State i n h i s or her opinion, based 
upon c r e d i b l e evidence, deems i t necessary t o prevent 
an imminent v i o l a t i o n of the Act or to prevent losses 
to i nvestors which the Secretary of State reasonably 
believes w i l l occur as a r e s u l t of a p r i o r v i o l a t i o n of 
the. Act. 
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19. That Section l l . E ( 2 ) of the Act provides, i n t e r a l i a , 
t h a t i f the Secretary of State s h a l l f i n d t h a t any 
person has v i o l a t e d subsection F of Section 12 of the 
Act, the Secretary of State may by w r i t t e n order 
p r o h i b i t the person from o f f e r i n g or s e l l i n g any 
s e c u r i t i e s i n t h i s State. 

20. That Section l l . E ( 4 ) of the Act provides, i n t e r a l i a , 
t h a t i f the Secretary of State, a f t e r f i n d i n g t h a t any 
p r o v i s i o n of the Act has been v i o l a t e d , may impose a 
f i n e as provided by r u l e , r e g u l a t i o n or order not to 
exceed $10,000.00 f o r each v i o l a t i o n of the Act. 

21. That by v i r t u e of the foregoing, the Respondents, 
Corneal Science Corporation and i t s O f f i c e r s , 
D i r e c t o r s , Employees, Af f i l i a t e s , Successors, Agents 
and Assigns and Dr. A l l a n Touch, are subj ect t o a f i n e 
of up to $10,000.00 per v i o l a t i o n , an order of censure 
and an order which permanently p r o h i b i t s the 
Respondents from o f f e r i n g or s e l l i n g s e c u r i t i e s i n the 
State of I l l i n o i s . 

Count I I 

1- 9. Paragraphs 1-9 of Count I are re - a l l e g e d and 
incorporated as Paragraphs 1-9 of t h i s Count I I , 

10. On or about March 2, 2001, a Consent Judgment i n Case 
No. 99 CVD 01617 D i s t r i c t Court of North Carolina, Wake 
County was entered against Dr. A l l a n J Touch and others 
i n the amount of $272,0289.98. 

11. That the above Consent Judgment was not disclosed t o 
investors PD, RP or FC p r i o r t o t h e i r investments w i t h 
Dr. Touch and Corneal Science Corporation. 

12. On or about Ju l y 3, 2002, a d e f a u l t judgment was 
entered against Corneal Science Corporation i n Case NO. 
0 2 CVS 4 971 Superior Court of North Carolina, Wake 
County. The Default Judgment was f o r $79,879.17. 
A d d i t i o n a l l y the Default Judgment provided t h a t a l l of 
Corneal Science Corporation's accounts, documents, 
equipment, f i x t u r e s , general i n t a n g i b l e s , instruments, 
inventory, money, deposit accounts, s e c u r i t i e s , patents 
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and a l l products and proceeds of any of the foregoing 
were to be sold i n s a t i s f a c t i o n of the judgment, 

13. That the above d e f a u l t judgment v/as not disclosed t o 
investors RP or FC p r i o r t o t h e i r investments w i t h Dr. 
Touch and Corneal Science Corporation. 

14. That on October 24 2002, the Department issued a 
Temporary Order of P r o h i b i t i o n against Dr. A l l a n J 
Touch and Touch S c i e n t i f i c and on May 9, 2 003, the 
Department issued F i n a l Orders of P r o h i b i t i o n against 
Dr. Touch and Touch S c i e n t i f i c . 

15. The above Orders of the Department were not disclosed 
to i n v e s t o r FC p r i o r t o h i s investment w i t h Dr. Touch 
and Corneal Science Corporation. 

16. Section 12.G of the Act provides, i n t e r a l i a , t h a t i t 
s h a l l be a v i o l a t i o n of the Act f o r any person to 
o b t a i n money or property through the sale of s e c u r i t i e s 
by means of any untrue statement of m a t e r i a l f a c t or 
any omission to st a t e a m a t e r i a l f a c t necessary i n 
order to make the statements made, i n l i g h t of the 
circumstances under which they were made, not 
misleading. 

17. That by v i r t u e of the foregoing, Corneal Science 
Corporation, i t s O f f i c e r s , D i r e c t o r s , Employees, 
A f f i l i a t e s , Successors, Agents and Assigns and Dr. 
Touch have v i o l a t e d Section 12.G of the Act. 

18. That Section l l . E (2} of the Act provides, i n t e r a l i a , 
t h a t i f the Secretary of State s h a l l f i n d t h a t any 
person has v i o l a t e d subsection G of Section 12 of the 
Act, the Secretary of State may by w r i t t e n order 
p r o h i b i t the person from o f f e r i n g or s e l l i n g any 
s e c u r i t i e s i n t h i s State. 

19. That Section l l . E (4) of the Act provides, i n t e r a l i a , 
t h a t i f the Secretary of State, a f t e r f i n d i n g t h a t any 
p r o v i s i o n of the Act has been v i o l a t e d , may impose a 
f i n e as provided by r u l e , r e g u l a t i o n or order not t o 
exceed $10,000.00 f o r each v i o l a t i o n of the Act. 

20. That by v i r t u e of the foregoing, the Respondents, 
Corneal Science Corporation and i t s O f f i c e r s , 
D i r e c t o r s , Employees, A f f i l i a t e s , Successors, Agents 
and Assigns and Dr. A l l a n Touch, are subject t o a f i n e 
of up t o $10,000.00 per v i o l a t i o n , an order of censure 
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and an o r d e r which permanently p r o h i b i t s t h e 
Respondents from o f f e r i n g o r s e l l i n g s e c u r i t i e s i n the 
S t a t e of I l l i n o i s . 

Count I I I 

1. FC, an I l l i n o i s r e s i d e n t , on June 20, 2003 i n v e s t e d 
$5,000 i n a C o n v e r t i b l e Promissory Note i s s u e d or 
i s s u a b l e by Corneal Science C o r p o r a t i o n w i t h a m a t u r i t y 
date o f J u l y 15, 2003. 

2. The a b o v e - r e f e r e n c e d Note i s a s e c u r i t y as t h a t term i s 
d e f i n e d p u r s u a n t t o S e c t i o n 2.1. of t h e I l l i n o i s 
S e c u r i t i e s Law o f 1953 [815 ILCS 5/1 e t s e^. ] { t h e 
" A c t " ) . 

3. That on October 24 2002, t h e Department i s s u e d a 
Temporary Order o f P r o h i b i t i o n a g a i n s t Dr. A l l a n J 
Touch and Touch S c i e n t i f i c and on May 9, 2003, t h e 
Department i s s u e d a F i n a l Order of P r o h i b i t i o n a g a i n s t 
Dr. Touch and Touch S c i e n t i f i c 

4. S e c t i o n 12.D o f the Act p r o v i d e , i n t e r a l i a , t h a t i t 
s h a l l be a v i o l a t i o n o f the Act f o r any person t o f a i l 
t o comply w i t h the terms of any o r d e r o f the S e c r e t a r y 
of S t a t e i s s u e d pursuant t o S e c t i o n 11 h e r e o f . 

5. That by v i r t u e of the f o r e g o i n g . Corneal Science 
C o r p o r a t i o n , i t s O f f i c e r s , D i r e c t o r s , Employees, 
A f f i l i a t e s , Successors, Agents and Assigns and Dr. 
Touch have v i o l a t e d S e c t i o n 12.D o f the A c t . 

6 . That S e c t i o n 11. E (2) of the Act p r o v i d e s , i n t e r a l i a , 
t h a t i f the S e c r e t a r y of S t a t e s h a l l f i n d t h a t any 
person has v i o l a t e d s u b s e c t i o n D o f S e c t i o n 12 of t h e 
A c t , the S e c r e t a r y of S t a t e may by w r i t t e n o r d e r 
p r o h i b i t the person from o f f e r i n g o r s e l l i n g any 
s e c u r i t i e s i n t h i s S t a t e . 

7 . That S e c t i o n 11. E (4) of t h e Act p r o v i d e s , i n t e r a l i a , 
t h a t i f the S e c r e t a r y of S t a t e , a f t e r f i n d i n g t h a t any 
p r o v i s i o n o f the Act has been v i o l a t e d , may impose a 
f i n e as p r o v i d e d by r u l e , r e g u l a t i o n o r o r d e r not t o 
exceed $10,000.00 f o r each v i o l a t i o n of t h e A c t . 

8. That by v i r t u e of the f o r e g o i n g , the Respondents, 
Corneal Science C o r p o r a t i o n and i t s O f f i c e r s , 
D i r e c t o r s , Employees, A f f i l i a t e s , Successors, Agents 
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and Assigns and Dr. A l l a n Touch, are s u b j e c t t o a f i n e 
of up t o $10,000.00 per v i o l a t i o n , an o r d e r of censure 
and an o r d e r which permanently p r o h i b i t s the 
Respondents from o f f e r i n g or s e l l i n g s e c u r i t i e s i n the 
S t a t e of I l l i n o i s . 

You are f u r t h e r n o t i f i e d t h a t you are r e q u i r e d p u r s u a n t t o 
S e c t i o n 130.1104 of the Rules and R e g u l a t i o n s (14 111. Adm. Code 
130) (the " R u l e s " ) , t o f i l e an answer t o the a l l e g a t i o n s o u t l i n e d 
above o r a S p e c i a l Appearance pursuant t o S e c t i o n 130.1107 of the 
Rules, o r o t h e r r e s p o n s i v e p l e a d i n g w i t h i n t h i r t y days o f the 
r e c e i p t of t h i s n o t i c e . Your f a i l u r e t o do so w i t h i n t h e 
p r e s c r i b e d time s h a l l be deemed an admission o f the a l l e g a t i o n s 
c o n t a i n e d i n the N o t i c e o f Hearing and waives your r i g h t t o a 
h e a r i n g . 

Furthermore, you may be r e p r e s e n t e d by l e g a l c o u n s e l ; may 
p r e s e n t evidence; may cross-examine w i t n e s s e s and o t h e r w i s e 
p a r t i c i p a t e . A f a i l u r e t o so appear s h a l l c o n s t i t u t e d e f a u l t . 

D e l i v e r y o f n o t i c e t o the d e s i g n a t e d r e p r e s e n t a t i v e of any 
Respondent c o n s t i t u t e s s e r v i c e upon such Respondents. 

Dated t h i s day o f /igj^lprrMA^ . 2^05-

Jesse White 
S e c r e t a r y o f S t a t e 
S t a t e o f I l l i n o i s 

A t t o r n e y f o r the S e c r e t a r y o f S t a t e 
David F i n n i g a n 
I l l i n o i s S e c u r i t i e s Department 
300 W. J e f f e r s o n St. S u i t e 300a 
S p r i n g f i e l d , I l l i n o i s 52702 
Telephone: (217) 785-4947 

Hear i n g O f f i c e r : 
Jon K. E l l i s 
1035 S. 2"̂^ St. 
S p r i n g f i e l d , I l l i n o i s 527 04 
217-528-5835 
Fax 217-528-6837 


